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INDEPENDENT ACCOUNTANT’S REVIEW REPORT 

Board of Directors 
Family Connection of Easton, Inc. 
Easton, PA 

We have reviewed the accompanying financial statements of Family Connection of Easton, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2018, the related statements of 
activities, cash flows, and functional expenses for the year then ended, and the related notes to the financial 
statements. A review includes primarily applying analytical procedures to management’s financial data and making 
inquiries of management. A review is substantially less in scope than an audit, the objective of which is the 
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express such an 
opinion. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement whether due to fraud or error. 

Accountant’s Responsibility 

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting 
and Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those 
standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware 
of any material modifications that should be made to the financial statements for them to be in accordance with 
accounting principles generally accepted in the United States of America. We believe that the results of our 
procedures provide a reasonable basis for our conclusion. 

Accountant’s Conclusion 

Based on our review, we are not aware of any material modifications that should be made to the accompanying 
June 30, 2018 financial statements in order for them to be in accordance with accounting principles generally 
accepted in the United States of America. 

Report on 2017 Financial Statements 

The June 30, 2017 financial statements were audited by us, and we expressed an unmodified opinion on them in 
our report dated September 25, 2017. We are not aware of any material modifications that should be made to the 
summarized comparative information presented herein as of and for the year ended June 30, 2017, for it to be 
consistent with the audited financial statements from which it has been derived. We have not performed any auditing 
procedures on the financial statements since September 25, 2017. 

Allentown, PA   
September 12, 2018 
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Family Connection of Easton, Inc.
Statements of Financial Position

June 30, 2018 and 2017

Reviewed Audited
2018 2017

Current Assets
   Cash and cash equivalents 531,318$      496,628$      
   Certificates of deposit 121,611        71,319          
   Grants and contracts receivable 38,750          38,750          
Total Current Assets 691,679        606,697        

Equipment, net of accumulated depreciation 886               1,726            

        Total Assets 692,565$      608,423$      

Current Liabilities
   Accounts payable and accrued expenses 8,918$          10,985$        
   Accrued wages 8,378 9,192
   Accrued vacation 5,494            11,435          

        Total Current Liabilities 22,790          31,612          

Temporarily restricted 80,380          85,122          
Unrestricted 589,395        491,689        

        Total Net Assets 669,775        576,811        

           Total Liabilities and Net Assets 692,565$      608,423$      

Net Assets

Liabilities

Assets

See Independent Accountant
s Report and Accompanying Notes
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Audited
2017

Unrestricted
Temporarily 
Restricted Total Total

Support and Revenue
   Grants and contracts 510,086$     69,250$       579,336$     612,795$     
   In-kind contributions 30,048 0 30,048 40,923 
   Contributions 7,802 4,678 12,480 14,512 
   Special events and fundraisers 18,032 0 18,032 16,654 
   Interest 1,520 0 1,520 1,408 

        Total Support and Revenue 567,488 73,928 641,416 686,292 

Expenses
   Program services 371,416 78,670 450,086 483,847 
   Management and general 84,227 0 84,227 78,415 
   Fundraising 14,139 0 14,139 18,881 

        Total Expenses 469,782 78,670 548,452 581,143 

Change in Net Assets 97,706 (4,742)          92,964 105,149 

Net Assets, July 1 491,689 85,122 576,811 471,662 

Net Assets, June 30 589,395$     80,380$       669,775$     576,811$     

2018

Family Connection of Easton, Inc.
Statements of Activities

For the Year Ended June 30, 2018
(with summarized financial information for the year ended June 30, 2017)

Reviewed

See Independent Accountant
s Report and Accompanying Notes
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Reviewed Audited
2018 2017

Cash Flows from Operating Activities
Increase in net assets 92,964$       105,149$     
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities
     Depreciation 840              1,079           
Changes in assets and liabilities
     Accrued interest on certificates of deposit (292) (221) 
     Accounts payable and accrued expenses (2,067)          7,157
     Accrued wages (814) (1,271) 
     Accrued vacation (5,941)          258              
     Payroll Liabilities 0 (72)               

Net Cash Provided by Operating Activities 84,690         112,079       

Cash Flows from Investing Activities
    Purchase of Certificates of Deposit (50,000)        0 

Net Increase in Cash and Cash Equivalents 34,690         112,079       

Cash and Cash Equivalents, July 1 496,628       384,549       

Cash and Cash Equivalents, June 30 531,318$     496,628$     

Supplemental Disclosure of Non-Cash Operating Activities

     Donated office facilities and equipment usage 30,048$       29,723$       
     Donated education materials 0$                11,200$       

Family Connection of Easton, Inc.
Statements of Cash Flows

For the Years Ended June 30, 2018 and 2017

See Independent Accountant
s Report and Accompanying Notes
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Program Management Program Management
Services and General Fundraising Total Services and General Fundraising Total

Salaries 288,653$  36,463$      5,680$      330,796$  319,889$  34,835$      8,739$      363,463$  
Payroll taxes 32,037      3,301          1,046        36,384      35,712      3,778          754           40,244      
Employee benefits 7,703        3,933          485           12,121      7,869        5,798          1,541        15,208      
Advertising 2,670        2,074          1,669        6,413        1,708        1,935          4,031        7,674        
Communications 3,823        5,185          1,614        10,622      6,129        1,699          687           8,515        
Program consulting fees 31,138      12,808        0               43,946      26,604      11,580        0               38,184      
Depreciation 311           521             8               840           399           669             11             1,079        
Dues and subscriptions 570           375             0               945           439           134             0               573           
Insurance 3,888        269             125           4,282        3,182        726             368           4,276        
Occupancy 19,236      6,412          0               25,648      18,992      6,331          0               25,323      
Office supplies 10,271      1,693          41             12,005      4,517        967             0               5,484        
Printing 2,229        1,271          2,600        6,100        3,461        1,162          1,069        5,692        
Equipment usage 3,388        1,012          0               4,400        3,388        1,012          0               4,400        
Professional fees 5,671        6,389          652           12,712      5,331        6,674          525           12,530      
Program supplies 33,544      53               18             33,615      35,406      78               991           36,475      
Professional development 636           685             25             1,346        2,045        174             0               2,219        
Travel 4,318        1,783          176           6,277        8,776        863             165           9,804        

     Total 450,086$  84,227$      14,139$    548,452$  483,847$  78,415$      18,881$    581,143$  

2018 2017

Family Connection of Easton, Inc.
Statements of Functional Expenses

For the Years Ended June 30, 2018 and 2017

Reviewed Audited

See Independent Accountant
s Report and Accompanying Notes
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FAMILY CONNECTION OF EASTON, INC. 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30, 2018 AND 2017 

See Independent Accountant’s Report 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and Nature of Activities 
Family Connection of Easton, Inc. is a nonprofit corporation incorporated in the State of 
Pennsylvania. It was formed to empower the community of families in the Easton area to 
be strong, self-sufficient, wholesome environments for the healthy development of 
children, and to improve the quality of life for all family members. The Organization is 
supported by contributions, grants, the United Way, and program revenue from services 
provided to the Easton Area School District. 

Basis of Accounting 
The financial statements have been prepared on the accrual basis of accounting in 
accordance with generally accepted accounting principles. 

Basis of Presentation 
Financial statement presentation follows the not-for-profit entities topics of the Financial 
Accounting Standards Codification. As such, the Organization is required to report 
information regarding its financial position and activities according to three classes of net 
assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted 
net assets: 
Unrestricted - Resources over which the Board of Directors has discretionary control.  
Designated amounts represent those net assets, which the Organization has set aside for 
a particular purpose. 

Temporarily Restricted – Resources subject to donor-imposed restrictions that either 
expire by the passage of time or can be fulfilled and removed by actions of the 
Organization pursuant to the donors’ stipulations. 

Permanently Restricted – Resources from contributions and other inflows of assets 
whose use by the Organization is limited by donor-imposed stipulations that neither 
expire by passage of time nor can be fulfilled or otherwise removed by actions of the 
Organization. The donors of these resources permit the Organization to use all or part 
of the income earned, excluding capital appreciation, for unrestricted purposes. The 
Organization has no permanently restricted net assets. 

Estimates 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those 
estimates. 
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FAMILY CONNECTION OF EASTON, INC. 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30, 2018 AND 2017 

See Independent Accountants’ Review Report 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Cash and Cash Equivalents 
For the purpose of the statements of cash flows, the Organization considers all highly liquid 
investments with a maturity of three months or less when purchased to be “cash 
equivalents.” 

Certificates of Deposit 
Certificates of deposit (CDs) totaled $121,611 and $71,320 at June 30, 2018 and 2017, 
respectively. Initial maturities at purchase of these certificates ranged 6 months to 5 years. 
At June 30, 2018 interest rates ranged from .15% to 2.1%, with interest paid periodically 
on a monthly or annual basis.  

Concentrations of Credit Risk 
Financial instruments that potentially subject the Organization to credit risk consist 
principally of cash and cash equivalents and investments in certificates of deposit. At June 
30, 2018 the combined bank balances of the Organization are insured by the Federal 
Deposit Insurance Corporation (FDIC) up to $250,000 at each respective financial 
institution. The combined balances in excess of FDIC insurance limits totaled $84,027 and 
$97,895 at June 30, 2018 and 2017, respectively.  

Equipment 
The Organization capitalizes all expenditures in excess of $2,500 for property and 
equipment at cost. Contributed property and equipment is recorded at fair value at the date 
of donation. If donors stipulate how long the assets must be used, the contributions are 
recorded as restricted support. In the absence of such stipulations, contributions of property 
and equipment are recorded as unrestricted support. Depreciation is provided over the 
estimated useful lives of the respective assets on a straight-line basis. Routine repairs and 
maintenance are expensed as incurred. 

Public Support and Revenues 
All contributions are considered to be available for unrestricted use unless specifically 
restricted by the donor. Contributions received with donor-imposed restrictions that are 
met in the same year in which the contributions are received are classified as unrestricted 
contributions. As of June 30, 2018 and 2017, there were no permanently restricted net 
assets.   

Investment earnings available for distribution are recorded in unrestricted net assets. 

Functional Expenses 
Expenses are charged directly to program or management and general in categories based 
on specific identification. Indirect expenses have been allocated based on management 
estimates. 
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FAMILY CONNECTION OF EASTON, INC. 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30, 2018 AND 2017 

See Independent Accountants’ Review Report 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Taxes 
Family Connection of Easton, Inc. is a nonprofit corporation exempt from federal and state 
income taxes under Section 501(c)(3) of the Internal Revenue Code and did not conduct 
unrelated business activities. Therefore, the Organization has made no provision for 
income taxes in the accompanying financial statements.   

The Organization’s Forms 990, Return of Organization Exempt from Income Tax, for the 
years ending June 30, 2016, 2017, and 2018 are subject to examination by the IRS, 
generally for three years after they were filed. 

Management has determined that the Organization does not have any uncertain tax 
positions and associated unrecognized benefits that materially impact the financial 
statements or related disclosures. 

Advertising 
The Organization’s policy is to expense advertising costs as incurred. Advertising costs for 
the years ended June 30, 2018 and 2017 were $6,413 and $7,674, respectively. 

Subsequent Events 
Subsequent events have been evaluated through September 12, 2018, the day the financial 
statements were available to be issued. 

NOTE 2 GRANTS AND CONTRACTS RECEIVABLE 
Grants and contracts receivable at June 30, 2018 and 2017 were primarily composed of 
amounts due from a school district. Receipt of the funding is contingent only on providing 
the grantor with a written annual report summarizing the progress of programs and 
activities. The Organization has timely filed the required information and management 
believes no allowance for uncollectible amounts is necessary at year end. 

NOTE 3 EQUIPMENT 
The following is a summary of equipment as of June 30, 2018 and 2017: 

     2018      2017 
(Reviewed) (Audited) 

Equipment, at cost $ 11,031 $ 11,031 
Less accumulated depreciation (10,145)  (9,305) 

Total $ 886 $  1,726 

Depreciation expense for the years ended June 30, 2018 and 2017 was $840 and $1,079, 
respectively. 

8



FAMILY CONNECTION OF EASTON, INC. 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30, 2018 AND 2017 

See Independent Accountants’ Review Report 

NOTE 4 LINE OF CREDIT 
The Organization maintains a $50,000 bank line of credit. Interest is payable monthly at 
the prime rate plus 1% with an interest rate floor of 5%. The line is secured by support 
receivable and equipment.  There was no credit line balance outstanding at June 30, 2018 
and 2017. 

NOTE 5 RESTRICTIONS ON NET ASSETS 
Temporarily restricted net assets at June 30, 2018 and 2017 are available for the following 
purposes or periods: 

2018 2017 
(Reviewed)  (Audited)  

After School Program $ 17,750 $ 8,750 
Parent Child Home Program 26,500 28,500 
Kindergarten Transition 4,500 9,000   
Family Support 2,500 8,310 
Backpack Pals 11,130 15,562 
5K Event 18,000 15,000 

$ 80,380 $ 85,122 

For 2018 and 2017, all amounts listed are restricted for ongoing programs that will take 
place in future periods.  

NOTE 6 DONATED NON-CASH CONTRIBUTIONS 
During the years ended June 30, 2018 and 2017, the value of contributed services meeting 
the requirements for recognition in the financial statements was not material and has not 
been recorded. In addition, many individuals volunteer their time and perform a variety of 
tasks that assist the Organization, but these services do not meet the criteria for recognition 
as contributed services. 

The Organization receives non-cash contributions in the form of donated office facilities 
and equipment usage. Non-cash contributions for the years ended June 30, 2018 and 2017 
were $30,048 and $29,723, respectively. 

NOTE 7 FINANCIAL DEPENDENCY 
The Organization receives a substantial amount of its operating support from two sources.  
Easton Area School District provided $160,000 (25%) and $155,809 (23%) for the years 
ended June 30, 2018 and 2017, respectively. Likewise, the United Way provided $185,400 
(29%) and $222,900 (32%) for the years ended June 30, 2018 and 2017, respectively. In 
addition, the Organization relies on contributions from the community and other grant 
programs. 
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FAMILY CONNECTION OF EASTON, INC. 
NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30, 2018 AND 2017 

See Independent Accountants’ Review Report 

NOTE 8 RETIREMENT PLAN 
The Organization maintains a Savings Incentive Match Plan for Employees (SIMPLE) IRA 
retirement plan. There is no waiting period for employees to be eligible to participate in 
salary reduction contributions.  Employees are eligible for employer matching as follows: 

After Participant Percentage of Organization Matching  
Year of Employee’s Annual Compensation 

1 1 % 
2 2 % 
3 3 % 

The Organization’s employer matching contributions to the SIMPLE plan were $4,361 and 
$5,232 during the years ended June 30, 2018 and 2017, respectively.  
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Family Connection of Easton 
Parent Child Home Program 
Program Budget 2019-2020 
 

  Total Request  
Income      
Total Income 135000 5000  
Expenses      
Executive Director 11000    
Finance and Administration Coordinator 8900    
Associate Director/PCHP Coordinator 24000   
Administrative Assistant 1600    
Home Visitors (4) 44400 1000  
Total Salaries and Wages 89900 1000  
Fringe Benefits & Payroll Taxes      
Payroll taxes 11500    
Health insurance 800    
Pension 500    
Workers Comp 350    
Professional Services      
Payroll expenses 1500    
Clearances 100    
Insurance 850    
Program Supplies      
Educational Materials 12000 2000  
Food 900    
Dues and Subscriptions 150    
Office Supplies 400    
Printing 1000  250  
Communications      
Telephone 600    
Technology 600    
Postage & Delivery 100    
Advertising & Promotion 250    
Travel Expenses      
Transportation/Mileage 5500  750  
Meals 1500    
Professional Development      
Training 6500  1000  
Total Expenses 135000  5000  
    

Note: Budget assumes service to 40 families in the core home visitation model and 1 family 
child care center  


